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The End of the World
Like the New England Patriots, January had a strong start and a weak ending. The S&P 500 wound up
close to where it began, losing -0.04% on a total return basis. Other indexes had a tougher time. The
MSCI AC World lost -1.08%. China did much worse.
How much worse is harder to quantify than a person might assume. The Chinese government extended
the Lunar New Year holiday, which began January 24, to February 2, meaning that at the end of January
domestic equity markets were still closed and many Chinese stock prices were quite stale. ETFs that
trade in New York were probably a better indicator. The KraneShares MSCI All China ETF was down 7.65% for the month and the iShares China ETF (XCH) lost -8.67%.
The cause of this decline, and of the market closures, was an outbreak of a new coronavirus in the
Chinese city of Wuhan, specifically in its Huanan Seafood Wholesale Market. As of the end of January,
there are 17,500 confirmed cases and 360 deaths.
New virus epidemics are the sort of thing that is very hard to respond to appropriately. It feels inevitable
that whatever you do today, in six months you will think that you either grossly over- or under-reacted.
There is a high probability that the coronavirus will be tragic for a comparatively small number of people
and at worst a mild inconvenience for almost everybody else. But there is also a very small (but certainly
not zero) likelihood that the coronavirus will be a devastating blow to humanity worldwide. There really
is not much middle ground. Either the fire is contained or the city burns down.
What investors should make of this, and how they should react, is even more challenging. We are
reminded of a brilliant quip from eleven years ago. At the darkest point in the financial crisis, somebody,
and we dearly wish we could attribute this properly, said “Either this is the buying opportunity of a
lifetime or the world is coming to an end. Well, if the world is coming to an end, I’m going out fully
invested.”
Put into extreme terms, suppose it was announced that there was a 1% chance of a large asteroid hitting
the Earth and wiping out all life next week. What would the logical reaction to the announcement in the
stock market be? A 1% decline? We are sure there would be irrational panic, but logically there would
be no reason to sell. The two possible outcomes are nothing happens, so stay the course, and we are all
dead, so it does not matter what you do.
The coronavirus is not nearly as extreme in its plausible outcomes, but the basic principle holds true.
Under the scenario in which it turns into the nightmare we all fear, an uncontrolled easily spread
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contagion, it is not at all obvious what the wise alternative investment is. Bonds? Gold bars? Shotgun
shells? On the other hand, in virtually all the world-not-ending scenarios, 8% is an enormous and not
easily justified discount to the value of the Chinese economy.
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Optimism

Both Efficiency and Optimism measures were largely unchanged during the month of January.
In 2019, Optimism had a strong spring, a back and forth summer, and then a positive fall and winter.
During October it crossed into positive territory for the first time since 2017, and it then added to its
gains in the final months of the year. In January it went from 0.63 to 0.57.
Although not high in absolute terms, Optimism is far above its levels at the start of 2019, implying a
meaningfully rosier outlook, or at a minimum a less pessimistic outlook, than we had a year ago.
Efficiency was also flat in December, going from 0.34 to 0.37.
The current positioning of the Sentiment Framework implies a market that is still functioning fairly well
but is less efficient than it could be, with moderate opportunities for relative gains from stock picking as
well as from momentum. Optimism is at a level that would suggest courage in market exposure.
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Performance and Portfolio Positioning as of January 31, 2020:
Lee Adaptive Large Cap Sector (LALCS)
For the month of January 2020, the Lee Adaptive Large Cap Sector Strategy composite, on a net of fee
basis, was down -0.67%, behind the S&P 500, which was down -0.04% on a total return basis. The three
month return for the LALCS composite, on a net of fee basis, was up an estimated +4.83%, behind the
S&P 500, which was up +6.72% on a total return basis.
The strategy began and ended January holding all sectors and did not make any trades.
Lee Adaptive Broad Market Sector (LABMS)
For the month of January 2020, the Lee Adaptive Broad Market Sector Strategy composite, on a net of
fee basis, was down -0.92%, behind the Russell 3000, which was down -0.11% on a total return basis.
The three month return for the LABMS composite, on a net of fee basis, was up an estimated +4.70%,
behind the Russell 3000, which was up +6.68% on a total return basis.
The strategy began and ended January holding all sectors and did not make any trades.
Lee Adaptive Global Equity (LAGES)
For the month of January 2020, the Lee Adaptive Global Equity Strategy composite lost -1.95%. This was
behind the MSCI All Country World Index, which lost -1.08% on a total return basis. The three month
return for the LAGES composite, on a net of fee basis, was up an estimated +3.11%, behind the MSCI All
Country World Index, which was up +4.99% on a total return basis.
The portfolio made no trades during January, holding positions that were approximately 48% US, 7%
Japan, 11% Emerging Markets, 22% Europe, and 11% Asia ex-Japan.
Lee Adaptive Global Allocation (LAGAS)
For the month of January 2020, the Lee Adaptive Global Allocation Strategy composite, on a net of fee
basis, lost -0.63%, behind our blended benchmark, which was up +0.12% on a total return basis. The
three month return for the LAGAS composite, on a net of fee basis, was up an estimated +2.83%, behind
the blended benchmark, which was up +3.74% on a total return basis.
The strategy remained fully invested during January, making no trades. Fixed income remained
somewhat overweighted, at 42%, while US equity was somewhat underweighted at 27%.
Lee Adaptive China (LACS)
For the month of January 2020, the Lee Adaptive China Strategy composite, on a net of fee basis, lost 6.82%. This was behind the MSCI China Index, which was down -4.80% on a total return net US Dollar
basis. For the three month return the LACS composite, on a net of fee basis, was up an estimated
+0.65%, behind the MSCI China Index, which was up +4.97 % on a total return net US Dollar basis.
The portfolio began and ended the month fully invested in equity. It started January holding 50% in KBA,
the broad market A Shares ETF, 25% in KURE, the healthcare ETF, and 25% in OBOR, the transportation
infrastructure ETF. On January 22nd , it sold KURE and replaced it with TAO, the real estate ETF.
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Definitions:
Lee Adaptive Large Cap Sector Composite (“LALCS Composite”). A capital weighted performance composite of an investment
strategy known as the Lee Adaptive Large Cap Sector strategy (the “LALCS Strategy”) that holds some combination of the U.S.
large cap sector ETFs and/or cash, as determined by a proprietary quantitative model. The LALCS Composite performance is
based on actual trading profits/losses/expenses net of a management fee of 0.50%. Actual expenses of operating the LALCS
Strategy may vary, depending on the investment structure in which the Strategy is used, which could result in lower returns
than those stated for the LALCS Composite. Such expenses may detract materially from the performance of the LALCS Strategy
and, consequently, the results shown above may not be fully indicative of the actual performance results of the LALCS Strategy.
THE LALCS COMPOSITE IS BEING SHOWN FOR ILLUSTRATION PURPOSES ONLY AND SHOULD NOT BE RELIED UPON. NO
REPRESENTATION OR ASSURANCE IS MADE THAT ANY INVESTOR WILL OR IS LIKELY TO ACHIEVE RESULTS COMPARABLE TO
THOSE SHOWN ABOVE OR WILL MAKE ANY PROFIT OR WILL BE ABLE TO AVOID INCURRING SUBSTANTIAL LOSSES.
PAST PERFORMANCE OF THE STRATEGY AND THE LALCS COMPOSITE ARE NOT INDICATIVE, OR A GUARANTEE, OF FUTURE
RESULTS. IT SHOULD NOT BE EXPECTED THAT THE LALCS STRATEGY'S ACTUAL RETURNS WILL REPLICATE THE RETURNS SHOWN
IN THE PERFORMANCE MODEL.
Lee Adaptive Broad Market Composite (“LABMS Composite”). A capital weighted performance composite of an investment
strategy known as the Lee Adaptive Broad Market Strategy (the “LABMS Strategy”) that holds some combination of the U.S.
large cap sector ETFs, a small cap ETF and/or cash, as determined by a proprietary quantitative model. The LABMS Composite
performance is based on actual trading profits/losses/expenses net of a management fee of 0.50%. Actual expenses of
operating the LABMS Strategy may vary, depending on the investment structure in which the Strategy is used, which could
result in lower returns than those stated for the LAUSE Composite. Such expenses may detract materially from the performance
of the LABMS Strategy and, consequently, the results shown above may not be fully indicative of the actual performance results
of the LABMS Strategy.
THE LABMS COMPOSITE IS BEING SHOWN FOR ILLUSTRATION PURPOSES ONLY AND SHOULD NOT BE RELIED UPON. NO
REPRESENTATION OR ASSURANCE IS MADE THAT ANY INVESTOR WILL OR IS LIKELY TO ACHIEVE RESULTS COMPARABLE TO
THOSE SHOWN ABOVE OR WILL MAKE ANY PROFIT OR WILL BE ABLE TO AVOID INCURRING SUBSTANTIAL LOSSES.
PAST PERFORMANCE OF THE STRATEGY AND THE LABMS COMPOSITE ARE NOT INDICATIVE, OR A GUARANTEE, OF FUTURE
RESULTS. IT SHOULD NOT BE EXPECTED THAT THE LABMS STRATEGY'S ACTUAL RETURNS WILL REPLICATE THE RETURNS
SHOWN IN THE PERFORMANCE MODEL.
Lee Adaptive Global Equity Composite (“LAGE Composite”) Performance. A capital weighted performance composite of the of
an investment strategy known as the Lee Adaptive Global Equity strategy (the “LAGE Strategy”). The LAGE Strategy is currently
offered by LCM to certain qualified investors through certain accounts managed by LCM on a discretionary basis (“LAGE
Managed Accounts”). The LAGE Managed Accounts use the same investment program as the LAGE Strategy. The LAGE
Composite performance is based on actual trading profits/losses/expenses net of a management fee of 0.50%. Actual expenses
of operating the LAGE Strategy may vary, depending on the investment structure in which the LAGE Strategy is used, which
could result in lower returns than those stated for the LAGE Composite. Such expenses may detract materially from the
performance of the LAGE Strategy and, consequently, the results shown above may not be fully indicative of the actual
performance results of the LAGE Strategy.
THE LAGE COMPOSITE IS BEING SHOWN FOR ILLUSTRATION PURPOSES ONLY AND SHOULD NOT BE RELIED UPON. NO
REPRESENTATION OR ASSURANCE IS MADE THAT ANY INVESTOR WILL OR IS LIKELY TO ACHIEVE RESULTS COMPARABLE TO
THOSE SHOWN ABOVE OR WILL MAKE ANY PROFIT OR WILL BE ABLE TO AVOID INCURRING SUBSTANTIAL LOSSES.
PAST PERFORMANCE OF THE LAGE STRATEGY AND THE LAGE COMPOSITE ARE NOT INDICATIVE, OR A GUARANTEE, OF FUTURE
RESULTS. IT SHOULD NOT BE EXPECTED THAT THE LAGE STRATEGY'S ACTUAL RETURNS WILL REPLICATE THE RETURNS SHOWN
IN THE PERFORMANCE MODEL.
Lee Adaptive Global Allocation (“LAGA Composite”). A capital weighted performance composite of the of an investment
strategy known as the Lee Adaptive Global Equity strategy (the “LAGA Strategy”). The LAGA Strategy is currently offered by
LCM to certain qualified investors through certain accounts managed by LCM on a discretionary basis (“LAGA Managed
Accounts”). The LAGA Managed Accounts use the same investment program as the LAGA Strategy. The LAGA Composite
performance is based on actual trading profits/losses/expenses net of a management fee of 0.50%. Actual expenses of
operating the LAGA Strategy may vary, depending on the investment structure in which the LAGA Strategy is used, which could
result in lower returns than those stated for the LAGA Composite. Such expenses may detract materially from the performance
of the LAGA Strategy and, consequently, the results shown above may not be fully indicative of the actual performance results
of the LAGA Strategy.
THE LAGA COMPOSITE IS BEING SHOWN FOR ILLUSTRATION PURPOSES ONLY AND SHOULD NOT BE RELIED UPON. NO
REPRESENTATION OR ASSURANCE IS MADE THAT ANY INVESTOR WILL OR IS LIKELY TO ACHIEVE RESULTS COMPARABLE TO
THOSE SHOWN ABOVE OR WILL MAKE ANY PROFIT OR WILL BE ABLE TO AVOID INCURRING SUBSTANTIAL LOSSES.
PAST PERFORMANCE OF THE LAGA STRATEGY AND THE LAGA COMPOSITE ARE NOT INDICATIVE, OR A GUARANTEE, OF FUTURE
RESULTS. IT SHOULD NOT BE EXPECTED THAT THE LAGA STRATEGY'S ACTUAL RETURNS WILL REPLICATE THE RETURNS SHOWN
IN THE PERFORMANCE MODEL.
This document has been prepared by Lee Capital Management (“LCM”). This document and the information contained herein
are provided solely for information purposes. It is not to be regarded as investment research, a sales prospectus, an offer to sell
or a solicitation of an offer to enter in any investment activity. See page 5 for important disclosures and definitions.

5
Lee Adaptive China Equity Composite (“LACS Composite”) Performance. A capital weighted performance composite of the of
an investment strategy known as the Lee Adaptive China strategy (the “LACS Strategy”). The LACS Strategy is currently offered
by LCM to certain qualified investors through certain accounts managed by LCM on a discretionary basis (“LACS Managed
Accounts”). The LACS Managed Accounts use the same investment program as the LACS Strategy. The Composite performance
is based on actual trading profits/losses/expenses net of a management fee of 0.35%. Actual expenses of operating the LACS
Strategy may vary, depending on the investment structure in which the LACS Strategy is used, which could result in lower
returns than those stated for the LACS Composite. Such expenses may detract materially from the performance of the LACS
Strategy and, consequently, the results shown above may not be fully indicative of the actual performance results of the LACS
Strategy.
THE LACS COMPOSITE IS BEING SHOWN FOR ILLUSTRATION PURPOSES ONLY AND SHOULD NOT BE RELIED UPON. NO
REPRESENTATION OR ASSURANCE IS MADE THAT ANY INVESTOR WILL OR IS LIKELY TO ACHIEVE RESULTS COMPARABLE TO
THOSE SHOWN ABOVE OR WILL MAKE ANY PROFIT OR WILL BE ABLE TO AVOID INCURRING SUBSTANTIAL LOSSES.
PAST PERFORMANCE OF THE LACS STRATEGY AND THE LACS COMPOSITE ARE NOT INDICATIVE, OR A GUARANTEE, OF FUTURE
RESULTS. IT SHOULD NOT BE EXPECTED THAT THE LACS STRATEGY'S ACTUAL RETURNS WILL REPLICATE THE RETURNS SHOWN
IN THE PERFORMANCE MODEL.
S&P 500 Total Returns Index. The returns for the S&P 500 index on a total return basis, that is, with dividends included and
does not reflect the deduction of fees and expenses. You cannot invest directly in this index. The returns for the S&P 500 Index
are provided for comparison purposes only to show how the LALCS Composite compares to a broad-based index of
securities. The S&P 500 is comprised of a representative sample of 500 large-cap companies. The index is an unmanaged,
float-weighted index with each stock's weight in the index in proportion to its float, as determined by Standard & Poors. The
index is one of the most widely used benchmarks of U.S. equity performance. The index is not subject to any of the fees or
expenses to which the LALCS Composite is subject. It is not possible to invest in this index. The index is used for comparison
purposes only. It should not be assumed that the LALCS Strategy will invest in any specific securities that comprise the index or
that the investment program of the LALCS Strategy will track the index. Consequently, the returns of the LALCS Composite may
or may not be highly correlated with those of the index.
Russell 3000 Index. The Russell 3000 Index is a market-capitalization-weighted equity index maintained by FTSE Russell that
seeks to be a benchmark of the entire U.S. stock market. It measures the performance of the 3,000 largest publicly held
companies incorporated in America as measured by total market capitalization and represents approximately 98% of the
American public equity market. The returns for the Russell 3000 index are provided for comparison purposes only to show how
the LABMS Composite compares to a broad-based index of securities. The index is not subject to any of the fees or expenses to
which the LABMS Composite is subject. It is not possible to invest in this index. It should not be assumed that the LABMS
Strategy will invest in any specific securities that comprise the index or that the investment program of the LABMS Strategy will
track the index. Consequently, the returns of the LABMS Composite may or may not be highly correlated with those of the
index.
MSCI All Country World Index. The returns for the MSCI All Country World Index (“ACWI”) on a total return basis, that is, with
dividends included and does not reflect the deduction of fees and expenses. The returns for the index are provided for
comparison purposes only to show how the above composite returns compare to a broad-based index of securities. The MSCI
AC World Index is composed of large and mid-capitalization developed and emerging market equities. The index is one of the
most widely used benchmarks for global equity performance. You cannot invest directly in this index. It should not be assumed
that the strategies above will invest in any specific securities that comprise the index or that the investment program of the
strategies above will track the index. Consequently, the returns of the composites above may or may not be highly correlated
with those of the index.
MSCI China Index Net. The returns for the MSCI China Index Net on a total return basis, that is, with net dividend tax
withholding and does not reflect the deduction of fees and expenses. The returns for the index are provided for comparison
purposes only to show how the above composite returns compare to a broad-based index of securities. The MSCI China Index
represents large and mid-capitalization across H shares, B shares, Red chips, P chips and foreign listings (e.g. ADRs). With 495
constituents, the index covers about 85% of this China equity universe. Currently, the index also includes Large Cap A shares
represented at 5% of their free float adjusted market capitalization. It should not be assumed that the LACS strategy will invest
in any specific securities that comprise the index or that the investment program of the LACS strategy will track the index.
Consequently, the returns of the composite above may or may not be highly correlated with those of the index.
Bloomberg Barclays US Aggregate Bond Index. The returns for the Bloomberg Barclays US Aggregate Bond Index (“US Agg”) on
a total return basis, that is, with dividends included and does not reflect the deduction of fees and expenses. The returns for the
index are provided for comparison purposes only to show how the above composite returns compare to a broad-based index of
securities. The US Agg is a broad-based flagship benchmark that measures the investment grade, US dollar-denominated, fixedrate taxable bond market. The US Agg index includes Treasuries, government-related and corporate securities, MBS (agency
fixed-rate and hybrid ARM pass-throughs), ABS and CMBS (agency and non-agency). The index is one of the most widely used
benchmarks for fixed income performance. You cannot invest directly in this index. It should not be assumed that the strategies
above will invest in any specific securities that comprise the index or that the investment program of the strategies above will
track the index. Consequently, the returns of the composites above may or may not be highly correlated with those of the
index.
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Blended Benchmark. Is a hypothetical index comprised of 60% MSCI AC World Index and 40% the Bloomberg BarCap US
Aggregate Bond Index. You cannot invest directly in this index.

Disclaimer:
PAST PERFORMANCE IS NO GUARANTEE OF FUTURE RESULTS OR PROFITABILITY.
This document ("Update") does not constitute an offer to sell or a solicitation of an offer to purchase interests in any
investment vehicles or securities. This Update is not, and under no circumstances is it to be construed as, a prospectus,
advertisement or an offering of any interests in either the Strategy or other portfolios. This Update is intended for
informational purposes only. It does not constitute investment advice or a recommendation with respect to investment in the
LALCS Composite, LABMS Composite, LAGA Composite, LAGE Composite, LACS Composite, the LALCS Strategy, the LAGA
Strategy, the LAGE Strategy, the LABMS Strategy, the LACS Strategy or any other portfolio.
Lee Capital Management LP ("LCM") has relied upon and assumed in the LALCS Strategy, the LAGA Strategy, the LAGE Strategy,
the LABMS Strategy and the LACS, without independent verification, the accuracy and completeness of all information available
from public sources. No assurance can be given that an investor will receive a return of all or a part of his or her initial
investment, and investment results may vary substantially over any given time period. An investment is not a deposit and is not
insured or guaranteed by the FDIC or any other government agency or by LCM, its affiliates or subsidiaries.
This Update and the material contained herein are confidential and may not be distributed in whole or in part to anyone other
than the intended recipients. By accepting receipt of this Update, the recipient will be deemed to represent that they possess,
either individually or through their advisers, sufficient investment expertise to understand the risks involved in any purchase or
sale of any financial instruments discussed herein. Lee Capital Management makes no determination as to the suitability of any
strategy for any investor. Unauthorized reproduction or distribution of all or any of this material or the information contained
herein is strictly prohibited.
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